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What an Endowment Fund is ‘NOT’

Not intended to be used for
expenses in the:

General Fund
&
Mortgage Fund

(They have an important life of their own)



What an Endowment Fund ‘IS’

1. Accepts gifts from members and friends
2. Accepts gifts now and at end of life
3. Generates stable distributions year/year

4. Designed to fund current and future ministry
Locally — Regionally - Globally

5. Endowments grow primarily through new gifts



Key Elements of a Gift Policy

1. Who will make decisions
2. How will gifts be used
3. What gifts will be accepted
4. How do | make a gift
*Cash or check
*Asset Transfer
*Beneficiary Designation
*Deferred Gifts



What types of gifts are we willing to consider?

a.
b.

o

f:

Ij Cash
D Securities
i. lj Publicly traded securities
1. [ |stocks
2. []Bonds
3 Ij Mutual funds

4. [] Options/Warrants

5. [ ] other marketable securities traded on public exchanges

ii. [ ]Non-publiclytraded securities

1. [Irems
2. [ImLps
3. [ Closely held business interests
a [ Partnerships
b. Ij Limited Liability Corporations
c. ij S-Corp shares
d. Ij C-Corp shares
e. || Options/Warrants
[j Life Insurance - Permanent Type with Cash Value
Ij Real Property
i. [] Residential
il [:\ Commercial
iii. [] Life Estate
] Tangible Personal Property
i. []venhicles
iil |:‘ lewelry
ii. [ ]Books
iv. []ar

v. []collections
[j Other Property

i. []Mineral Rights

ii. D Royalties

i, [ Notes/Mortgages
v, [ Copyrights

v. [ ] Patents
vi. |j Trademarks
vii. fj Qil and Gas interests
viii. [_] Bargain Sales: Congregation purchases an asset for less than fair market
value
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What Types of
Gifts are We
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Endowment
Committee..?



Assigning The Gift

Un-restricted (no limit on amount)

Endowment Committee determines which
ministries the funds are used for.

Restricted (requires minimum amount)

Donor states specific use for the funds.



Physical Asset Gifts

When accepted credible appraisal
determines donors tax value

All fees required to convert asset to
cash are deducted from net proceeds



Which Asset Manager - Manages The Fund

ELCA Foundation
Charles Schwab
Edward Jones
LWLC

. Other..?

B N

Endowment Committee..?
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ELCA Foundation

Fund Overview

Description
The ELCA Endowment Fund Pooled Trust (Fund A, or the
Fund], was established to allow for the collective long-
term of funds to the gelical
Lutheran Church in America (ELCA), its congreggtions,
synods, seminaries and other eligible affiliated entities.
To the extent practicable, the Fund pursues investment
objectives in line with the Economic Social Criteria
Investment Screens approved by the ELCA Church
Cou ncil. Incorporated into the Fund's accounting arc

i and quarterly distributions. The
ELCA Foundation administers the Fund.

Only ELCA-related institutions can be eligible to

Evangelical lutheran Church in America

Data as of November 30, 2019

ELCA Endowment d Pooled Trust - Fund A

Growth of $100 (7 Years Performance Analysis)

partici in thisi nt fund that is p
from most security registration requirements in
accordance with the Philanthropy Protection Act
of 1995.

About Performance

Theii results d d herein r
historical net performance after the deduction of
and ¢ feas and

including the administrative fee of 60 basis points
{0.60%). Prior to July 2017, the total fee was 100 basis
points (1.000). Annual aumulatnrc and annualized total
returns are calcul r it of
dividends and income plus capital appreciation.
Performance for periods greater than one year is
annualized, Underlying returns were provided by the
Fund's respective managers. Past performance is not o
guarantee of future results.

*Since Inception: July 1, 1999,
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Endowment Fund & (net) 7.40 7.95 0.85 -10.96 -0.45 1.09
65% Equity / 35% Fixed Income® 7.25 7.21 0.81 -9.11 0.00 1.00

Benchmark: Equity - 65% MSCI All Country World Index; Fixed Income - 35% Bloomberg Barclays U.S. Aggregate Bond Index

Information Disclosures: This report is intended to provide current Fund performance infermation for the ELCA Endowment Fund Peoled Trust (the Fund). Investor participants owr
units of the Fund, receive quarterly account statements, and have online 2ccess to monthly perfarmance reporting. The minimum initial investment is 525,000, and the minimum for
deposits thereafter is $2,000. There are no charges for withdrawals, or opening or closing an account,

THIS IS NEITHER AN OFFER TO SELL NOR A SOLICITATION OF AN DFFER TO BUY THE SECURITIES DESCRIBED HEREIN. AN OFFERING IS MADE ONLY BY THE CDNFIDEN“.RL

DISCLOSURE STATEMENT, which contains details about risks,

eligitle organizations by calling the ELCA Foundation at 800-638- 3522

derl and administration. The Confidential Disch is available to rep of
For more Information contact: Kathy F, Summers, Fresident and CEQ, ELCA Foundation
Annette C. Shoemaker, Executive Vice President, ELCA Foundation Gra‘ystone

Evangelical Lutheran Church in America, 8765 West Higgins Road, Chicage IL 60631-4101
B00-638-3522 » fax 773-380-2280

Consulting™

ELCA Fund-A

https://www.elca.org

%?‘, ELCA Foundation
Evangelical Lutheran Church in America

Data as of Kovember 30, 2019

Commantary (as of November 30, 2019)

Capital Markets Overview
Risk markets continue to trade well. The recent rally is due to theee things: 1) Fed, ECH, and panding bal b ; 2)
Brexit and trade negotiations; and 3} some leading indicators in global economy are troughing, mest retably PMIs in China and

!.lmnr.-.

Domestic Equity Markets

US equities rose in November 2019, as the S&P 500 gained 3.6% and 9 of the 11 sectors finished in the black, continuing to build on the
strong first three-guarters of 2019, Technology led, gaining +5.4%. Other outperformers included Healthcare and Financials, which were bott
up +5.0%, jes was the biggest laggard, losing -1.8%. Real Estate trailed as well, falling -1.7%

International Equity Markets

Developed equity markets rallied in November (MSC] EAFE +1.1%), while emerging markets struggled (MSC1 Emerging Markets -0.15).
Accommodative central bank policy and the resulting system-wide kquidity coupled with optimism aver a potential LIS-China trade accord
provited a runway for continuing the developed equity market rally while Korea, Russia, Mexico, and Srazil posted losses for the manth for
emarging markets.

Fined Income Markets

e tetal bond market was refatively flat for Novernber as yields rose dightly causing P in ities and out
performance in corparate bonds. The Bloomberg Barclays US Aggregate Bond index dropped -0L1% while riskier parts of the bond market
rase. The Bloaembesg Barelays High Yield index gained anather +003%.
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ELCA Estate & Gift Planners

Regional
Rebecca (Becky) Palmgren — St. Paul, MN
Office: 763-757-9302
Cell: 763-464-3584

Local
Keith Pearson — New
London, MN

Cell: 612-718-4197 .
patti@lwlc.org
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Evangelical Lutheran Church in America
God'swork. Our hands.

Jaithful stewards . . . lasting impact . . .

faithful stewards . . . Gift Planners provide assistance ingathering irformation to prepare a will ortrust
and help in maximizing the distribution of assetsto family and Ministries. Gift planners sell no products
or services and it is a service provided by the ELCA.  Gift plannerstalk about being good stewards of the
giftsthat the Lord hasgiven each of us aseverything we have comesfrom the Lord. The size of the
estate does not matter; it iswhat you want to accormplish with what you haveto give that matters.

fasting impact. . . Gift Planners help people maximize the distribution of their assetsto their heirs, using
toolsthat will saveon income and inheritance taxes, and help thern support Ministry that hasand is
impartant to them, giving them an opportunity to make a difference. We refer you to your attorney,
CPA and/or Financial Planner if appropriate.

Iternsto be discussed:

® |tisedimated that between 50 - 75% of the people do not have up to date wills.

e Christian Preamble

*  Personal Representative/Executar

* [Durable Power of Attorney for Financial Matters

e Durable Power of Attarney for Health Care

e Guardiansfor your Children

s MinorsTrug for Children and or Grandchildren under the age of 18

& Special NeedsTrust for a person receiving Government Assistance

*  Beneficiary Changes

e Life insurance and qualified plans are controlled by your beneficiary desgnations — not your will
ortrust.

o |fyoudiewithout awill ortrust in place, your children could receive a lump sum digtribution at
theage of 15, Isthat thebest way to blessthem?

®  Your children might need to liquidate assets (home, stock, business, land, etc. ..} at below-
market valueto pay Federal Estate Taxes.

s The averagetime it takesto spend an inheritance is 18 months — no matter what the size of the
inheritance arthe age of the recipient.

®  Opportunitiesto give to the Ministries that you are passionate about and be an example to your
heirs and to others by sharing your gifts.

Rebecca ) Palmgren, ELCA Regional Gift Planner 763-464-3584

Gift Planning
For End of Life

patti@lwlc.org
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Endowment

Consistent with and in support of the Living Waters Lutheran Church Constitution, we adopt the CO m m Itte e

Jfollowing resolution, presented as Bylaws; relating to formation, implementation and management
of the affairs of the Living Waters Lutheran Church Mission Endowment Fund. All provisions of the
Bylaws shall remain in effect until subsequent action is taken by the Congregation Council.

Bylaws

02.02.2020
Living Waters Lutheran Church Mission Endowment Fund 0 2 O 2 2 O 2 O
(] [ ]

L NAME AND GENERAL PURPOSE

A The Congregation shall establish and maintain an endowment fund. This fund shall
be called the Living Waters Lutheran Church Mission Endewment Fund {“Endowment
Fund”). It shall be one of the several funds of this congregation.

B. This Endowment Fund’s purpese shall be to provide vehicles and structure for
members who have the desire to benefit the mission and ministry of Living Waters
Lutheran Church (“LWLC") through planned or special charitable giving that is consistent
with its mission of withessing to the message of salvation through Jesus Christ on both a
local and global level. The Endowment Fund shall provide a perpetual source of income to
benefit the following categories:

1. Missions
2. Youth
3. Waorship and Music

IL DURATION

A The Fund shall continue in existence and be used as herein provided, unless earlier
revoked, so long as LWLC shall continue to exist. Otherwise, the Endowment Fund shall
be dispersed as all other property of the church according to LWLC's Constitution.

IIL. ESTABLISHMENT AND OPERATION OF THE ENDOWMENT COMMITTEE

A The Endowment Committee {“Committee”) shall be comprised of no fewer than six
(6), and as many as nine {9) voting members. Any LWLC member in good standing shall
be considered a qualified candidate for Committee membership.

1. The term of each regular member shall be three years, with no member
serving more than two consecutive three-year terms except as hereinafter
explained.

2. LWL(C's Lead Pastor or his/her staff designee shall be an ex-officio
member of the Committee.

patti@I|wlc.org
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Gift Giving

Pledge
Give for the need

Stewardship
Give because we can

The responsible overseeing and protection of something
considered worth caring for and preserving.



Gift Designation

| bequest to...

“Living Waters Lutheran Congregation of Sauk
Rapids, Minnesota for the

Living Waters Lutheran Church Mission
Endowment Fund.”



The Motion

Move the LWLC congregation adopt the
Endowment Fund By-laws born February 2" 2020,
to include authorizing an Endowment Committee

to organize as defined in the by-laws.

patti@I|wlc.org
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